
Contact us 

Gwenan Riley 

Gwen is the National Innovation and Growth Partner 
for KPMG and has been helping clients access R&D 
funding since 2008. Gwen holds a Bachelor of 
Science (BSc), Biochemistry and Molecular Biology 
from the University of Leeds. 

M: +64 27 555 4936 
E: gwenanriley@kpmg.co.nz 

© 2019 KPMG, a New Zealand partnership and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (KPMG International), a Swiss entity. All rights reserved. 

The information contained herein is of a general nature and is not intended to address the circumstances of any 
particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no 
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the 
future. No one should act on such information without appropriate professional advice after a thorough examination 
of the particular situation. 01933 

Introduction 
to the R&D 
Tax Credit  

2019 

kpmg.com/nz 

We have helped companies 
successfully access 
Government innovation 
incentives since  2006. 

Our experience in science and 
innovation, finance and Government 
relations helps our clients navigate the 
ever changing world of public funding 
to quickly identify and access relevant 
financial support. 

mailto:gwenanriley@kpmg.co.nz
mailto:gwenanriley@kpmg.co.nz
mailto:gwenanriley@kpmg.co.nz


Getting ready for the tax credit 
I   dent   if  yi  ng    eli   gi  bl  e R   & D projects 
__________________________________________________________________________________________________________________________________________________________ 

Are you trying to solve a tough problem, following a systematic 
approach?  Does your project create new knowledge or expand the 
current technology horizon? If so, it’s likely you have a project with 
eligible R&D expenditure.  

Eligible R&D expenditure 
__________________________________________________________________________________________________________________________________________________________ 

The most important part of the new regime will be identifying your 
eligible R&D activities. Eligible expenditure is expenditure on activities 
that aim to solve a hard technological or scientific problem, and that 
are creating new knowledge, or new-or-improved processes, services, 
or goods. 

As R&D expenditure is broadly defined, a robust methodology for 
identifying and recording the expenditure is essential. 

Generally, the largest part of your R&D expenditure will be through 
employment of subject matter expertise and project specific labour 
costs.  

Other costs (including overheads) may be eligible for the credit, to the 
extent that they are directly related to the R&D activities or project. 

Record keeping 
__________________________________________________________________________________________________________________________________________________________ 

Businesses will be required to keep sufficient records to support the 
R&D tax credit claim.  

You need to be in the best position to capture all of your R&D costs on 
a contemporaneous basis, to ensure a seamless transfer of 
information from your business to Inland Revenue’s system. 
Integral to maximising your R&D tax credit claim will be recording your 
R&D expenditure accurately and efficiently over the life of your project. 

Employee costs 
Focus should be placed on the accurate collection of real time 
employee costs across your project base. 

Other eligible expenditure 
Specific costs may be allowable as part of your R&D tax credit claim.  
These are costs directly incurred or associated with your R&D project, 
expenditure incurred in a commercial production environment may be 
eligible, but will be subject to restriction.  

Ineligible expenditure 
There are a number specific types of expenditure that will be excluded 
from your R&D tax credit claim.  

How we can help you 
We work with you to complete the whole R&D 
credit process from start to finish, including: 

1 – Getting you ready 

This will include a gap analysis and benchmarking to determine the 
best strategy, and what steps to take to close the gap between your 
current R&D recording processes, and the process required to support 
your tax credit claim. 

2 – Year one of the credit 

We will assist you to perform real time reviews of R&D expenditure, 
supporting your business monthly or quarterly, to identify and address 
any shortfalls in your projected R&D expenditure. 

3 – Support & education 

We will provide support in educating your key technical and finance 
people including;  
 What R&D is and how it should be recorded; 
 Identifying returns on investment through your P&L and other 

management tools;  
 Incentivising your employees through business unit or technical 

management buy-in. 

Are you planning to 
invest in R&D? Did you 
know the Government 
has introduced an R&D 
tax credit for businesses? 
________________________________________________________________________ 

How does it work?  
From 1 April 2019* your business may 
be able to access a 15% tax credit for 
your eligible R&D expenditure. 

The tax credit replaces existing Callaghan 
Growth Grants and broadens the 
accessibility of R&D funding for New 
Zealand businesses. 

The tax credit works alongside existing 
funding streams that offer co-funding to 
businesses committed to R&D. 

Examples of eligible R&D 
 Automation for industrial manufacturing  

 Cutting edge software, tools and technology 

 Artificial intelligence and data science 

 Using science and technology to create and design 
new products, or enhance existing product 
portfolios 

 Using technology to optimize the manufacturing 
and production processes 

*Available from the beginning of your 2020 tax year (incl. early balance dates).

Some key features of the tax credit: 

- A rate of 15%

- Minimum R&D expenditure threshold of $50,000

- A modern R&D definition

- Limited refundability in year one

- Expenditure incurred in a commercial production environment may
be eligible, but will be subject to restriction.

- All businesses, regardless of legal structure, will be eligible

- $120m Cap for eligible expenditure – with the option of extension

- Pre-approval regime from year two of the incentive (<$2m exp.)

_______________________________________________________________ 

If you would like further information about the new tax incentive or how 
we can help your business gain the full benefit of the credit, please get in 
touch.  
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